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Real estate developers and cities are becoming more responsive to cyclists’ needs by creating an increasing number of communities tailored to those who would
rather bike than drive. A new ULI publication, Active Transportation and Real Estate: The Next Frontier, identifies this trend as “trail-oriented development,” the
latest phase in the evolution of urban development from car-centric to people-friendly design.

Similar to transit-oriented development, trail-oriented development takes advantage of and leverages infrastructure that supports active ways of getting around in
urban areas. “Communities big and large are now investing in bicycle and pedestrian infrastructure. Their efforts are reshaping destinations across the globe, and
have the potential to benefit people of all income brackets, as biking provides mobility for those needing or wanting a less expensive alternative to automobile
ownership, maintenance, and use,” the report states.

The report, written by ULI senior vice president Rachel MacCleery and ULI senior resident fellow Edward McMahon, examines the impact of the growing interest in
active transportation on economic development, public health, air quality, community design, and real estate design and investment. “At its core, the bicycle boom
is about people choosing a lifestyle that gives them more options and requires less dependence on motor vehicles,” it says. “Through supporting bike
infrastructure, real estate professionals can play a significant role in creating healthier, more sustainable communities. They can also help position their projects
and communities in a marketplace that increasingly values active transportation.”

Ten real estate developments projects are profiled: Bici Flats, a multifamily development in Des Moines, lowa; Circa (multifamily) in Indianapolis; Flats at
Bethesda Avenue (mixed-use), Bethesda, Maryland; Gotham West (mixed-use), New York City; Hassalo on Eighth (mixed-use), Portland, Oregon; MoZaic (mixed-
use), Minneapolis; Ponce City Market (mixed-use), Atlanta; Silver Moon Lodge (mixed-use), Albuquerque, New Mexico; 250 City Road (mixed-use), London;

and Westwood Residences (multifamily) in Singapore.

Amenities in the projects include bike storage; extra-wide hallways and bike elevators; a bike repair room; bike cleaning stations; a bike valet; shower and/or
locker room facilities; bike parts or a mechanic on site; on-site bike rentals or a bike-share system; a bike park-and-ride system; and direct access to trails.

The projects show that “leading development practitioners are recognizing the competitive advantage of investing in active transportation amenities,” the report
states. “By leveraging and enhancing access to walking and bicycling facilities, they are helping to initiate a win-win cycle of mutually reinforcing private and
public sector investment in active transportation in communities around the world.”

Active Transportation and Real Estate also profiles five catalytic active transportation infrastructure investments, such as trails, bike lane networks, and bike-
sharing systems, which have supported real estate development opportunities. Infrastructure projects profiled are as follows: The Circuit Trails, an off-road trail
system winding throughout Greater Philadelphia; cycle superhighways in Copenhagen and London; Midtown Greenway in Minneapolis; and bike-

sharing systems in Paris, Montreal, and Hangzhou, China.

Shared themes among the projects include the following:

« Active transportation infrastructure can catalyze real estate development. Trails, bike lanes, and bike-sharing systems can improve pedestrian and cyclist
access to centers of employment, recreational destinations, and public transit, boosting the appeal of development near the infrastructure as a result.

« Active transportation systems encourage healthier lifestyles. Convenient access to active transportation systems makes the healthy choice the easy
choice, helping improve community residents’ fitness and overall well-being.

* Investments in trails, bike lanes, and bicycle-sharing systems have high levels of return on investment. Regions and cities have found that relatively
small investments in active transportation can yield high economic returns, due to improved health and environmental outcomes.

« There is evidence of a correlation between access to active transportation facilities and increased property values. In urban and suburban markets,
studies have shown that direct access to trails, bike-sharing systems, and bike lanes can have a positive impact on property values.

» Areciprocal relationship exists between the private and public sectors in terms of maximizing investments in active transportation. Developers are
benefiting from access to sought-after locations that are close to publicly financed active transportation routes, but they are also making direct
investments in active transportation by helping to finance improvements to the systems.

The report points to evidence indicating that proximity to bike trails raises property values. For instance, the value of properties within a block of the Indianapolis
Cultural Trail have soared nearly 150 percent since the trail's opening in 2008; and the value of properties near the Katy Trail in Dallas have increased 80 percent.
Homes close to Atlanta’s BeltLine have started selling within 24 hours; before the trail project began, homes in the same area stayed on the market for two to
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three months. And in Minneapolis, every quarter-mile (0.4 km) of proximity to an off-street bike facility raises the value of a home by an additional $510.
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The study also cites examples of the positive impact of bicycle access on commercial and economic development. In New York City’s Times Square, building
rents rose more than 70 percent following the addition of bike lanes in 2010. In both Salt Lake City and San Francisco, the replacement of some street parking
with protected bike lanes along specific corridors resulted in higher retail sales in those areas. Meanwhile, in Sydney, Australia, the government concluded that
building 124 miles (200 km) of bikeways would generate more than $350 million (U.S. dollars) in economic benefits.

In terms of health and wellness benefits, the report points to savings of $103 million (U.S. dollars) in Sydney due to the increase in bike trips and reduced traffic
congestion. Also, in Philadelphia, a 2011 study found that residents’ use of the biking trail system avoids $199 million per year in direct medical costs and $596
million in indirect costs.

The increase in trail-oriented development “is indicative of a worldwide trend of civic and private sector investment in active transportation facilities, and the
growing demand for walkable and bikable places,” the report says.

Active Transportation and Real Estate was published as part of ULI's Building Healthy Places Initiative, which seeks to leverage the power of the Institute’s global
networks to shape projects and places in ways that improve the health of people and communities. The report was made possible with support from the
Colorado Health Foundation.

In addition to the foundation’s support, the Randall Lewis Health Policy Fellowship Program provided research assistance for the report.
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Over the past half-century, west Philadelphia’s University City district—located across the Schuylkill River from Center City—has morphed from a blighted urban
neighborhood into a thriving mixed-use hub for higher education, health care, and tech startups. In the process, it has become a template for other old industrial
cities striving to remake themselves.

But now, with yet another wave of development in progress in west Philadelphia, panelists at ULI's 2016 Spring Meeting explained that their successful model for
public/private partnerships must undergo further evolution.

Creating successful innovation clusters, they said, requires development leaders to do more than assemble land and draw up plans for shiny new buildings. They
also must figure out how to diversify and attract a wider range of for-profit businesses, and nurture and retain local workforces with the requisite skills to attract
major companies. In addition, they need to work to provide educational and job opportunities for residents of struggling neighborhoods on the periphery of their
projects, so that development spreads the prosperity around rather than create sharper divisions.

The panelists included representatives from the University of Pennsylvania, Drexel University, the University City Science Center, and Wexford Science and
Technology, a realty company specializing in biomedical development. All affirmed their commitment to creating a next-generation model that goes beyond the
existing “eds and meds” formula.

“It's exciting to watch this industrial city transforming into something that's much more dynamic and supporting an innovation agenda,” said Craig R. Carnaroli, an
executive vice president at the University of Pennsylvania.

In March, Drexel University announced that it is teaming up with private developer Brandywine Realty Trust to transform a stretch of asphalt parking lots and
obsolescent industrial buildings between the campus and the 30th Street rail station into University City’s latest annex. The $3.5 billion expansion, Schuylkill
Yards, is intended to accommodate Drexel’s still-growing student body, which now numbers 26,000, while also creating space to attract tech firms, biomedical
labs, and startup companies.

That project in some ways is the latest step in an evolution that began back in 1963, when land acquired through urban renewal provided a location for the
University City Science Center, the oldest and largest urban research park in the United States. The center, whose 31 nonprofit shareholders include numerous
area universities, hospitals, and research institutions, provides lab and office space for both startups in need of an incubator and established outfits.

Stephen S. Tang, chief executive and president of the University City Science Center, said the 93 companies that have “graduated” from the center now employ
about 15,000 people in the Philadelphia region. The center generates an estimated $9.4 billion in economic benefit to the region, according to its website.

Tang said the challenge now is “how to extend the dramatic success, now that its pump has been primed.”
Panelists said they were looking ahead to a point at which an influx of major private companies and investment will gradually supplant institutional involvement.

“The tipping point for me will be when we can attract a large major biopharmaceutical entity that will want to take advantage of the assets we have there,’
Carnaroli said.

Wexford Science and Technology vice president Joseph Reagan Jr. said that he saw the next stage of University City’s development as greater diversification.
“This is a chance to move beyond ‘eds and meds, " he said. “As much as I'd like to see Glaxo or Eli Lilly, I'd rather see a big data company.”

Meanwhile, the universities and other institutions in University City have teamed up with private sector real estate interests to help create more employment in
neighborhoods surrounding the innovation cluster. One such program, which seeks to recruit and provide employment training to local residents and then match
them with “soft skill” jobs with universities, managed to create jobs for 150 people, 93 percent of whom are still at work and earning an average wage of $13 per
hour.
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But to see more progress, Tang said it is imperative for the city to improve its public educational system. “The clock is ticking,” he explained. “We've lost a
generation of students. And we'll lose a generation of millennials, once they have to make decisions for their kids. It's a systemic problem.”

Loading next post...

Copyright © 2010-2017 Urban Land Institute (ULI). All rights reserved. Use of this website constitutes acceptance of our Terms of Use.

https://urbanland.uli.org/industry-sectors/infrastructure-transit/trail-oriented-development-new-uli-report-looks-next-frontier-people-friendly-design/ 4/4


http://googleads.g.doubleclick.net/pcs/click?xai=AKAOjst6G6hBTjhePee1-JECkjECAuptEjEktt4496Dw16doIVWkSkeN2GVX1MU8YvwWPfcpQD6VweXR4lb-xh6cRdNVBCBzy-1cU_r5rIjNuaZne8hiv-jLI353z5LtwYY11TkFHI9ul9rHJTDgn1nBjR8AVoyyS9QyMoLj3xsk2t3uSpyNlhEvs80zFTuWR2CfxU17zqCz0yS4DxfFxXqX1OLwEKBJcESuv9bI99ZcM9NOHgOgIfBefYT8cdSI3gSzz0kuSeBn7Fy7A2OkgA&sig=Cg0ArKJSzJ3S6U5oZykT&adurl=http://uli.org/programs/marketplace/
https://urbanland.uli.org/industry-sectors/
https://urbanland.uli.org/capital-markets/
https://urbanland.uli.org/economy-markets-trends/
https://urbanland.uli.org/sustainability/
https://urbanland.uli.org/development-business/
https://urbanland.uli.org/planning-design/
https://urbanland.uli.org/inside-uli/
https://urbanland.uli.org/fall/
https://urbanland.uli.org/about-urban-land/
https://urbanland.uli.org/archives/
https://urbanland.uli.org/advertise/
http://www.uli.org/join
https://urbanland.uli.org/about-urban-land/editorial-calendar/
http://urbanland.uli.org/?feed=rss
https://urbanland.uli.org/about-urban-land/contact-us/
https://urbanland.uli.org/about-urban-land/urban-land-magazine-for-iphone-ipad-and-android/
https://americas.uli.org/programs/marketplace/
http://www.uli.org/terms-of-use/
https://urbanland.uli.org/terms-of-use/
http://uli.org/

